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A meeting of the State Lands Ccmmission was held in the
office of the Department of Finance, State Capitol, Sacramento, at
10:30 A. M., April 9, 19.0.

Present wera.

Jokn R. Richards, Chairpun,
xlis B. Patterson, Member,
Harry B. Riley, Member.

Upon motionu of Mr. Pattarson, seconded by Mr. Riley, and
unanimousiy cazrisd, the minutss of the mesting held fpril Q

were approved and confirmed as submitted.
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The Executive Officer reported to the Commission of receipt
of a letter from the Soubthwest Exploration Company, a corporation,
grantee in Agreement for Basement No., 392, Hunbington Beach, protesting
the award of an easemsnd 5o suthorize the findshing of 4n eil well
at Location "PY desighated upon map of State Lands Commission,; for
the reason bhat such well might constitube an offset to finished well
of Southwest Bxploration Company immediately westerly of the center
1line of 234 Street as extended and Loutation wPU, .

Upon motion of Hr. Riley, seconded by Mr. Patterson, and
unanimously carried, a resolution was adopted to direct suy grantee
of an easement to drill an oil well 3o -Location "P¥ to take all
tolerance in drilling easterly of Location "P¥, and that the Execubive
OfFicer be dirscted to advise the Soubthwest Lizplorabion Company, &
corporation, of this resolution of the Commission.

'The Executive Officer submitted a report of Dr, E. K. Soper,
Consulting Engineer of the Copmission, upon bids received by the
State Dands Commission and opened av meeting of the (ommission held
April 4, 1940, to drill oil and gas wells into tidelands and sub-
merged lands of the State fronting the City of Hunbimton Beach.

lir, Patterson put the following resclutionr:’
| REGITAL:

It appearing from said report of Dr. B. K. Joper, Consulting
Engineer to the Commission, that The Termo Company, a corporation,
is the highest bidder for sasements to drill oil and gas wells to
Locations %L, ®N® and P, and the Surf Associates, Img., 2
corporation, is the highest bidder to drill oil and gas wells to
Locations 43", "HY apd Y, and it further appearinmg from report
of the Executive Officer that The Termo Company, a corporation,
and Surf Associates,; Inc., a corporation, gqualify in all respects
in avcordance with vhe law and rules and regulations of the
Commission fer an award of easements,

NG THEREFORE BE IT RESOLVED That the sgid bids of The Termo
Company, & corporziion, be aceepted for said Locations L%, "N and
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"pit, and the bids of said Surf Associates, Inc., a corporation, Ve
accepted for said Locations 7G", "H® and "%, and

BE IT FURTHER RESOLVED That the other bids received from
thﬁ? persons ¢r corporations, and for ths locations,; be rejected, as
follows:

Lacation I\;ame of Bidder

John H, Marion

F, E, Faifrield, et al.
Surf Associates, Inc.
Obert Egerer

Surf Assogilates, Inc,
Obert Egerer

Surf Asscciates, Inc.
Obexrt Egerer

. BE IT FURTHER RESOLVED “hat report of Dr. E. K. Soper be
filed. and

Bf IT FURTHER RESOLVED That the Attorney of the Division of
Sbate Landa, be, and he is hereby, authorized, empowered and directed,
t6 execute upon behalf of the State Lands Commission of the State of
California, with The Temmo Company, a corporation, those certain
Agresments for Easements for Locations WLt , WN¥ -4nd ¥P®, and numbered
409, (1O and k11, respectively, and %o execute upon behalf of the
_State Lands Commission of the State of California, with Surf Associates,
Inte, those tertain Agreements for Ezgsements Lo Locations MGM, MEW
and WY, and numbered 406, LO7 and 408, respectiv-ly, constituting
the bids of said The Termo Company, a corpeoraticrs and said Surf
2sgociates, Inc., a corporation, and

. BE IT FURTHER RESOLVED That the Attorney be, and he is hereby,
authorized and directed t¢ do any and all things necessary to sflectuates
the intents a~d purposes of this resolution and the "State Lands Act

of 1938" insofa. as epplicable therato.
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g The roll was called and the resolution was adopted by the
Following vote: :

Ayes - Johr R, Richards
Ellis E, Patterson
Harry B. Flley

Noes ~ None

The Executive O0fficer reported that no bid or bids had been
received o drill an il and gas well Lo any of the lovations offered
by the Commission from upland lots owned by Hwnry G. and lary A. Steans
to which reference is hereinbefore majde. It was further poinbted out
that the State of California still has a sult pending against the
Begtmi Petroleum Corporation, & corporation, and others, for royalties
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due %o the Stabe on account of taking oil through a well dritled on
these lots into the tidelands and submerged lands fronting the Cily

of Huntington Beach, and that the sum of $2,000.00 had heen paid by
the Bestmi Petrnleum Corpordtion to the Jtate of California on account,
but it is doubtful whether any additional amount could be recovered
from this gsompany on account of ite reported insolvency. The Executive
Officer further reéported that The Texas Company, a ¢orporation, had
earlier offered to pay the State the sum of §4,000.00 in consideration
of release from the actiion pending, amd tiie guestion now before tne
Sommiesion is whether the State should go forward with the suit or
accept the sum of $4,000.00 which, together with the $2,000.00, would
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Jeave $o,401 00 remaining unpaid.

Upon motion of Mr., Pattevrson, seconded by ¥r. Riley, and un-
animously carried, resclutior was adopted directing the Exetutive
OFficer to request %he Attorney General Lo accept the su of $1,000.00
from The Texas Company, a corporation, and deliver tg it a release
from this actieca and any obther approprizbe decumenta of inatruments
demanded by it and then to prosecute the action sgainst the remaining
defendants if in his Judgment such procedure yere deemed proper.

The Exécubive Officer made 4an amendew oral rsport of the
progress of the investigation against the Ocsan Front 0Oil Company,
holier of Agresment for Basement No. 283, Huntingbon Beach, ard others,
and was direscted to continue the investigation in accoddance with .
earlier approval given by the Commission. '

The Execubtive 0fficer reporbed of the progress being méde
in drafting of form of bid to be used at Rio Vista Gas Field. He
stated that he was doubtful the Commission would receive any bid
should the Cormission decide to resorve the power to taks royaliy
gas in kind for the reasons that the purchaser of the gas would
have no assurance conbinucusly of the entire 3tate output during the
téerm of the contract and difficulty of determining the amount of gas
to which the State would be entitled under alternative royalty provision
for the State to take a ceritain percentage of the net profits as royalty.
He added that certain Stabte officlals appear to taks the position that
the Statels gas should be avallable at all times for operation of 2
stand-by electrical plant somewhers on the Carquinez Straits as a
part of the Central Valleys Project System.

On motion of Mr, Fatberson, seconded by Hr. Riley, and un-
animously carried, a resolution was adopted directing Dr. 2. K. Soper,
Comsultant for the Commission, to prepare a report for the LCommission
containing recommendations upon the foregoing and that Pr. Soper be
empowered to employ an =lectrical engineer to assist him in the

preparation of report and recommendations if he deemed 1t necessary.

The Executive Officer reported to the Commission that
engineers of the Divisien of State Lands from time to time have bsen
doing some surveyiny of the coast line in an effort to establish the
line of ordinary high water mark and have just completed the establish-
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ment of a line in conmnection wita property of the late Will Rogers
at Santa Monica. It was further explained that any extended survey
to establish ordinary high water mark would require the services of
a large cres and the purchase of special instrument or instruments
and would, therefore, be expensive, The Executive Officer questioned
whether there is 2t this time legal authority to undertake such an
extensive survey although he expressed the belief that surveys such
as that in connection with the property of the late Will Rogers was
necessary and surveys in connection with the leases and easements
issued by the Commission are also necessary. A question of policy
appears to be involved but, in view of the status of the law, it is
doubtful whether the Commission should assume the responsibility of
attempting a coastlength survey.

On motion of Mr, FPatterson, ssconded by Mr, Riley, a
resolation was adopted directing that no expense be incurred to
conduct a general survey of the ecast line in an effort to establish
the line of ordinary high water mark until 1a%islation¢bevpassed
authorizing the Same, and that the Execubive Ufficer be directed to
draft tenbabive legislation with reference Lo the foregoing for
congideration of the Commission.

, Upon motion of Mr. Patterson, seconded by Mr. Riley, by
resolutions adopted by unanimous vobe, the Executive Ufficer was
authorized and directed to perform the acts, and his acts were
approved and coi irmed as follows: -

1. Cancellation of Agvreement for Easemént No. 277, Hunting-
ton Beachsy o '

2. Insertion of powers of cancellation a* the epkion of the
grantees upon payment of a1l sums due the State and performance of
ather obligations in easements prepared for Pacific (oast Railway
Company, a corporation, ard John F, Heyer, in Ban Luis Obispo County,
Californiag - S

3. Approval of plans for construction of west jetty ab
Sam Gabriel Elver outlet by Los Angeles County Flood Control District;

L L., Approval of pléhs for rsconstruction of municipal pier on
tidelands and submerged lands at San Glemente; :

5., Ob%ain opinion from Attorney General to detsrmine jurise
diction of State Lands Commission over any reconstruction of municipal
pler on tidelands and submerged lands fronting Huntingbon Beach;

&, Issuance of State Mineral Lease No. 405 to E. fuclair;

7. Issuvance of leases to Department of Agriculture, Russell

R, Travis and Chas. VY, Henderson, on State property at Vidal Junction,
as follows:
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Department of Agriculture - 13 acres - {12.50
per year to July 1, 1940; $25.00 per year
for the remainder of the term;

Russell R. Travis - 1% acres - $11.00 per
year to July 1, 1940; $22.00 per year for
the remainder of the term;

Charles W. Henderson - % acre - $6.00 per year
to July 1, 1940; $12.,00 per year for the
remainder of the term;

‘term aof leases to commence July 1, 1938, and end June 30, 1943, and
upon condition that the leases contain prohibition of the sale of
spirituous liquors;

8. Decline to lease space on 3tave lands at Vidal Junection

for the eérection and maintenance of a sign for Hobtel Indiw;

9. Decline to review former decision not to sell timber
on State lands; '

‘ 10. Cancellation of State ﬁinéral Leases Nos. 398 and 399
upon condition that any moneys heretofore paid he retained by the
State of California;

: 11l. Transfer of sum of %85,0@0;00 from State Lands Act fund
to General Fund and State Park Meaintenance and Acquisition Fune. in
percents of 70 and 30, respectively;

: 12, Issuance of certificate with reference to certain
submerged lands at Oakland, California, to United States of
America. :

The Executive Officer reported that the United States of
America had prevailed in an action against the Standard 0il Company
of Galifornia, et al., for the recovery of a certain Ssction 36 in .
Elk Hills, and that a possibility exjlisbed that the State of California
might under Acts of Cengress of 1927 and 1934 obtain patent to this
section and the Exscubive Officer stressed the opinion that it was
only 2 possibility and added that that the Attorney General had been
asked to give an opinien upon the rights of tha State of California
with reference to this school section as well as others. The
Commission approved tha action teken by the Executivs Officer.

The Executive Officer again pointed out to the Commission
that provision iz made in Sedation 675 of the Folitical Code for the
withdrawal from sale of State lands. It was the epinion of the
Commigsion that it would continue the present policy in the sale of
State lands.

There being no further business to come before the Commission,
the mesting was adjourned. '
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